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Personal Income by States, for 1964 

Most States Share in Fourth Consecutive Year of Economic Expansion 

r ERSONAL income advanced to a 
new high in nearly every State in 1964, 
the fourth consecutive year of the 
current economic expansion. For the 
country as a whole, individual incomes 
totaled $488 billion, an increase of $26 
biUion, or 6 percent, over the 1963 
figure of $462 biUion. 

State income changes were com­
paratively uniform from 1963 to 1964. 
Where departures from the general 
pattern did occur they were mainly the 
result of declines in farm income. In 
39 States and the District of Columbia, 
changes in nonfarm income were within 
1 percentage point of the national rate. 
An additional seven States were within 
2 percentage points of the national 
increase. 
Regional movements 

The largest relative regional gain 
last year was in the Southeast, where 
aggregate income rose 7 percent com­
pared with the 6 percent national rate 
of gain. Large wage and salary in­
creases in construction and manu­
facturing, coupled with above-average 
gains in all other major private nonfarm 
industries, were responsible for the 
region's top-ranking position. The rate 
of advance in the Southeast surpassed 
gains in all other areas by a wider 
margin in private nonfarm income than 
in total income. 

In the Mideast, Great Lakes, South­
west, and Far "West regions, which 
account for two-thirds of the Nation's 
income, the rate of gain matched the 
6-percent advance experienced by the 
Nation. 

In the Mideast, small relative lags 
in the construction, manufacturing, 
trade, and finance industries were 
approximately offset by slight relative 
gains in other industries. 

NOTE.—The estimates ot pcrsonarincome were prepared 
oy James Welsh, Vivian Conklin, and Sandra Bodlne. 
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The average gain in income in the 
Great Lakes region reflected divergent 
State movements. On the one hand, 
the unusually high rate of motor vehicle 
production brought about a strong 
pickup in economic activity in Michi­
gan. However, all other States of 
the area except Wisconsin felt the 
effects of lower farm income and lagged 
beliind the national growth rate. 

A spurt in manufacturing activity 
in the Southwest compensated for 
small relative declines in most major 
uidustries. In Texas and Oklahoma, 
electronics and aerospace manufactur­
ing were the pacesetters. 

In the Far West, an upswing in 
agricultural income and increased earn­
ings in the service and distributive 
industries offset a relative decline in 
factory payrolls, and total income 
rose at average rates. 

New England's income expansion 
last year fell slightly behind the na­
tional pace as manufacturing. New 
England's largest mdustry, advanced 
at a less-than-average rate. 

In the Plains and Rocky Mountain 
States—both major agricultural re­
gions—slumps in income from farming 
held the rise in total income to 3 
percent, the smallest regional increase. 
It is significant that in every State of 
these two regions, nonfarm income 
rose at approximately average rates 
although farm income was down. 

State changes 
On a State basis, deviations from the 

national increase of 6 percent ranged 
from an 11-percent advance in Alaska 
to a 6-percent decline in South Dakota. 
Virginia and Florida scored gains of 9 
percent. Personal income was down a 
little in North Dakota and Montana, 
while in all the other Plains States, ex­
cept Missouri, and in Idaho and 

Wyoming of the Rocky Mountain 
region, increases were generaUy limited 
to 1 or 2 percent. In the remaining 
States, personal income advances were 
generaUy close to the national average. 

Per capita personal income 

Nationally, per capita personal in­
come (total income divided by total 
population) amounted to $2,550 in 
1964—about $100 more than the $2,448 
recorded for 1963. Most of this 4-
percent increase represented a gain in 
real buying power, as comsumer prices 
were up approximately 1 percent from 
1963. 

Among States, average incomes were 
highest in Delaware ($3,426), Connecti­
cut ($3,250), Nevada ($3,248), New 
York ($3,139), Alaska ($3,128), Cali­
fornia ($3,092), IlUnois ($3,003), New 
Jersey ($2,962), and Massachusetts 
($2,922). In the District of Columbia, 
per capita income amounted to $3,515 
last year. 

At the lower end of the scale, States 
with per capita incomes of less than 
$1,800 were Alabama ($1,737), South 
Carolina ($1,647), Arkansas ($1,633), 
and Mississippi ($1,444). 

I n c o m e Trends Since 1960 

Total personal income in the United 
States has moved up 22 percent over 
the past 4 years of economic expansion. 
Since 1960 was depressed somewhat 
because of the recession in the second 
half of the year, part of the 1960-64 
increase reflects a cyclical recovery. 
Nonetheless, one can see a clear contin­
uation of the long-term trend of income 
to move from the north and east to the 
south and west. For example, 16 of 
the 22 States in the south and west 
shared in the above-average rates of 
gain that characterized their regions. 
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On a per capita basis, the tendency of 
income in most States to converge 
toward the national mean seems to be 
reasserting itself after a number of 
years during which trends were not 
clear. 
Industrial developments in 1960-64 

For the country as a wliole, earnings 
of persons engaged in manufacturing 
provided a major impetus to the 22 
percent gain in personal income. In­
dustrial payrolls were a major factor in 
the upswing of personal income in every 
region, and in the highly industrialized 
Great Lakes area, manufacturing earn­

ings accounted for nearly one-third of 
the total advance. 

On a State basis, outstanding relative 
gains in manufacturing were scored in 
the less industrialized States of North 
Dakota, Mississippi, Arkansas, and 
Nevada, where tlie factory earnings rose 
more than twice the national rate of 18 
percent. 

In several States, relative declines in 
one or two manufacturing industries 
that dominate the economy limited the 
growth of total factory payrolls. In all 
the New England States except Con­
necticut, losses in textiles and elec­

tronics slowed down economic growth. 
Shifts of defense contracts were general­
ly responsible for the less-than-average 
increases in the States of the Great 
Lakes and Mideast regions. In Michi­
gan, factory earnings, sparked by con­
tinued gains in the automobile industry, 
were up to 22 percent. 

Farm income stable 
Nationally, agricultural income—tlie 

sum of farm wages, other labor income, 
and the net income of farm pro­
prietors—held steady from 19fi0 to 
1964. Tliere were, however, significant 
differences among the States. In 
several States where agriculture is im-

I CHART II 

Total Personal Income, Percent Change 1960-64 

U.S DepaflmenI ot Commerce, OHite ol Business Economics 
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portant, growth or declines in agricul­
tural income played a key role in 
altering State economic growth. 

For example, in the Plains region and 
in Montana and Wyoming, personal 
incomes rose at rates less than three-
fourths that of the Nation. These 
below-average increases are attributable 

directly to the declines in agriculture, 
which accounts for more than one-
eighth of total income in these areas. 
WhUe agricultural income in these 
areas was down relative to the Nation, 
nonfarm income advanced at the na­
tional rate. In contrast, outstanding 
gains in farm income helped account 
for Florida's and Mississippi's top-

ranking gains in total personal income 
over the 1960-64 period. 

Government incomes up 

Government income disbursements 
to individuals, a major influence on the 
advance of individual incomes through­
out the country, rose $23.4 biUion, or 

(Continued on page S7) 

Table 1.—^Total and Per Capita Personal Income, by States and Regions, 1963-64 

Table 2.—Percent Changes in Industrial Sources of Personal Income, by States and Regions, 1963-64 ' 

State and region 

Table 1 

Total personal income 

Amount 
(million dollars) 

1963 1964 

Percent 
change 

1963 
to 

1964 

Per capita personal income 

Amount (dollars) 

1960 1961 1962 1963 1964 

Percent 
of na­
tional 

average 
1964 

Table 2 

Total 
non-
farm 

Min­
ing 

Con­
tract 
con­

struc­
tion 

Manu­
fac­

turing 

Whole­
sale 
and 

retail 
trade 

Finance, 
Insur­
ance, 
and 
real 

estate 

Trans­
porta­
tion, 
com­

muni­
cation, 

and 
public 

utilities 

Services 
Oov­
ern­

ment > 

United States.. 

New England 
Maine 
Now Hampshire-
Vermont 
Massachuset ts -
Rhode Island 
Connecticut 

Mideast. 
New York 
New Jersey 
Pennsylvania 
Delaware 
Maryland 
District of Columbia.. 

Great Lakes . . . 
Michigan.-
Ohio 
Indiana 
lUtaois 
Wisconsto. 

461,610 

29,780 
1,971 
1,460 

827 
14,889 
2,163 
8,490 

113,617 
63,381 
18,861 
28,017 
1,670 
9,103 
2,645 

97,073 
20,624 
25,164 
11,648 
30,020 
9,017 

36,534 
8,162 
6,399 

10,900 
1,300 
1,390 
3,376 
6,017 

74,360 
8.007 
3,348 
6,645 
6,688 
8,601 
3,944 
7,716 

11,933 
6,638 
3,183 
6,072 
2,986 

31,602 
4,858 

21,361 
1,953 
3,340 

Rocky Mountain 10,607 
Montana 1,653 
Idaho 1,368 
Wyoming 834 
Colorado 4,831 
Utah 2,083 

Plains 
Minnesota 
Iowa 
Missouri 
North Dakota., 
South Dakota-
Nebraska 
Kansas 

Southeast.. 
Virginia 
West Virginia... 
Kentucky 
Tennessee 
North Carolina. 
South Carolina.. 
Georgia.. 
Florida 
Alabama 
Mississippi 
Louisiana 
Arkansa.1 

Southwest 
Oklahoma 
Texas 
New Mexico.. 
Arizona 

Far West 
Washington., 
Oregon 
Nevada 
California 

Alaska.. 
Hawaii. 

65,706 
7,676 
4,668 
1,248 

52,317 

704 
1,607 

487,881 

31,369 
2,107 
1,632 

877 
15,598 
2,268 
8,989 

119,976 
58,240 
19,792 
29,609 
1,682 
9,913 
2,840 

102,557 
22,136 
28,490 
12,201 
31,495 
10,236 

37,486 
8,356 
6,633 

11,441 
1,298 
1,310 
3,407 
5,141 

79,630 
9,738 
3,625 
6,720 
7,035 
9,217 
4,209 
8,299 

13,008 
6,918 
3,341 
0,483 
3,167 

33,308 
6,165 
22,811 
2,026 
3,506 

11,030 
1,639 
1,392 
849 

5,093 
2,157 

69,966 
7,861 
4,868 
1,325 

65,912 

782 
1,777 

4 
5 

3 
-1 
2 
2 
5 
4 

6 
4 
7 
8 
7 

11 
7 

2,217 

2,459 
1,869 
2,079 
1,882 
2,511 
2,180 
2,854 

2,581 
2,779 
2,052 
2,2f)4 
3,002 
2,395 
2,993 

2,377 
2,320 
2,335 
2,186 
2,634 
2,162 

2,081 
2,073 
2,024 
2,203 
1,746 
1,854 
2,135 
2,060 

1,609 
1,840 
1,871 
1,635 
1,635 
1,559 
1,381 
1,609 
1,969 
1,462 
1,167 
1,600 
1,337 

1,909 
1,841 
1,920 
1,815 
2,019 

2,085 
2,007 
1,765 
2,311 
2,282 
1,912 

2,625 
2,307 
2,238 
2,801 
2,722 

2,772 
2,292 

2,268 

2,536 
1,867 
2,130 
1,933 
2,609 
2,247 
2,934 

2,633 
2,835 
2,721 
2,275 
3,009 
2,507 
3,017 

2,4()6 
2,297 
2,346 
2,214 
2,715 
2,218 

2,135 
2,149 
2,108 
2,269 
1,652 
1,842 
2,147 
2,139 

1,651 
1,894 
1,701 
1,630 
1,610 
1,828 
1,432 
1,639 
1,983 
1,487 
1,237 
1,635 
1,439 

1,971 
1,889 
1,985 
1,870 
3,079 

2,125 
1,935 
1,810 
2,301 
2,365 
1,965 

2,694 
2,408 
2,285 
2,920 
2,784 

2,672 I 
2,380 

2,367 

2,650 
1,939 
2,213 
2,020 
2,727 
2,368 
3,058 

2,742 
2,934 
2,832 
2,377 
3,146 
2,837 
3,211 

2,513 
2,431 
2,433 
2,337 
2,816 
2,309 

2,258 
2,208 
2,203 
2,384 
2,201 
2,077 
2,278 
2,222 

1,734 
2,008 
1,769 
1,705 
1,678 
1,726 
1,529 
1,740 
2,081 
1,548 
1,277 
1,689 
1,485 

2,012 
1.920 
2,019 
1,930 
2,170 

2,265 
2,238 
1,944 
2,440 
2,452 
2,087 

2,802 
2,522 
2,380 
3,182 
2,888 

2,743 
2,438 

2,448 

2,723 
1,999 
2,252 
2,042 
2,811 
2,414 
3,127 

2,819 
3,015 
2,878 
2,452 
3,271 
2,734 
3,315 

2,605 
2,588 
2,510 
2,437 
2,892 
2,385 

2,332 
2,334 
2,323 
2,486 
2,016 
1,983 
2,300 
2,203 

1,814 
2,080 
1,847 
1,774 
1,758 
1,797 
1,575 
1,829 
2,167 
1,640 
1,392 
1,778 
1,570 

2,076 
1,990 
2,088 
1,981 
2,203 

2,311 
2,215 
1,988 

2,550 

2,834 
2,130 
2,343 
2,144 
2,922 
2,479 
3,260 

2,942 
3,139 
2,962 
2,676 
3,428 
2,888 
3,615 

2,726 
2,733 
2,623 
2,529 
3,003 
2,492 

2,380 
2,373 
2,370 
2,595 
2,012 
1,832 
2,302 
2,311 

1,911 
2,224 
1,982 
1,811 
1,852 
1,900 
1,847 
1,933 
2,280 
1,737 
1,444 
1,884 
1.633 

2,156 
2,095 
2,175 
2,010 
2,218 

2,348 
2,183 
2,012 

2,400 
2,519 
2,145 

2,889 
2,558 
2,467 
3,203 
2,983 

2,839 
2,484 

2,475 
2,691 
2,174 

2,997 
2,634 
2,002 
3,248 
3,092 

3,128 
2,579 

100 

111 
84 
92 
84 
116 
97 
127 

115 
123 
116 
101 
134 
113 
138 

107 
107 
103 

93 
93 
93 

102 
79 
72 
90 
91 

75 
87 
77 
71 
73 
75 
05 
76 
89 
98 
57 
73 
64 

85 
82 
85 
79 
87 

92 
86 
79 
97 

102 
85 

118 
103 
102 
127 
121 

123 
101 

5 
6 

5 
5 
6 
5 
6 
8 
7 

6 
8 
8 
7 

-20 

4 
7 
4 
3 

10 

4 
5 
7 

3 
11 

- 1 5 
5 

5 
- 2 
- 2 

7 
11 
0 

2 
3 
2 

- 1 
5 

1 
7 
9 

- 3 
2 

- 4 

7 
8 

20 
-22 
- 6 

7 
1 
9 

10 
1 

4 
- 1 0 

7 
6 
8 
4 

8 
- 2 

7 
- 8 
10 

8 
11 
8 
7 
3 

- 1 

- 1 
2 

- 3 

3 

8 
8 
7 
8 

10 
13 
8 

9 
6 
8 

12 
8 

12 

8 
11 
10 

9 
10 
10 
7 

13 
8 
7 

10 
11 
fl 

11 
7 
8 

9 
7 

10 
6 

10 

8 
7 
7 
7 
7 
9 

8 
18 

15 
5 

1. Consists of wage and salary disbursements, other labor Income, and proprietors' 
Income. 

2. Does not Include earnings of military personnel. 

NOTE.—U.S. totals Include Alaska and Hawaii. 

Source: Olllce of Business Economics, U.S. Department ot Commerce. 
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Table 9.—Variability Coefficients' for Per 
Capita Income and Taxes, 1929, 1940, 
1946-63 

[Percent] 

SURVEY OF CURRENT BUSINESS 

1 

Year 

1929 _ 
«1940 

1946 
1947 

1948 - . 
1949 

* 1950 
1961 

1962 
1953 
1954 

'< 1965 

1956 
1957 
1958 
1969 

1960 
1961 - - . 
1962 _ . . 
1963 

Per capi ta Income 

Real 
dis­
pos­
able 
In­

come 

37.4 
35.7 
21.4 
21.9 

20.6 
22 0 
22 8 
21.7 

21,5 
21,4 
20,9 
20.8 

21.8 
21.3 
19.7 
19.8 

19.4 
19.2 
19.0 
18.4 

Dis­
pos­
able 
in­

come 

37.6 
36.9 
21.4 
21.2 

20 3 
21.9 
22.6 
21.7 

21.3 
21.3 
20 9 
20 9 

22.0 
21.3 
19.8 
20.0 

/ 19.6 
19.6 
19.2 
18.9 

Per­
sonal 

in­
come 

38.1 
37.8 
23.4 
23.0 

21.8 
23.3 
24.1 
23.8 

23.7 
23.6 
23. 0 
23.1 

23.7 
22.9 
21.3 
21.8 

21.2 
21.2 
20.8 
20.4 

Per cap i t a personal 
taxes and nontax 

p a y m e n t s 

T o t a l , 
Fed­
eral 
a n d 

Sta te 
a n d 
local 

74.9 
102.9 
46.4 
41.0 

41.2 
43.0 
46.5 
46.8 

43.4 
43.0 
43.3 
44.7 

38.0 
36.3 
34.3 
34.1 

33.5 
33.7 
33.8 
32.4 

Fed­
eral 

129.9 
177.3 
48.4 
43.2 

43.6 
46.0 
49.7 
49.1 

45.6 
46.2 
46.7 
47.4 

41.7 
40 2 
37.4 
37.1 

36.3 
36.7 
36.2 
34.9 

S ta te 
and 
local 

47.4 
34.8 
37.5 
39.8 

42 1 
43.1 
44.5 
44.7 

47.1 
45.9 
42 0 
46.9 

41.4 
41.9 
41.3 
40.2 

40 0 
40 1 
41.6 
41.0 

1. standard deviation divided by the unweighted mean of 
the State per capita Incomes (or taxes). 

Source; Odice of Business Economics, U.S. Department of 
Commerce. 

Variability Coefficients of Per Capita Personal Income and 
Per Capita Real Disposable Income 
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State Differences Show a I'ersislent Long-Term Decline 
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(Continued from page 16) 

31 percent, from 1960 to 1964. Ad-
% varices were fairly evenly distributed 

among the regions and had a buoyant 
effect on incomes everywhere. Changes 

' in military payrolls were the main 
factor causing some regional variation 
in government income payments. 

V Major increases in military payrolls 
occurred in the States of the Rocky 
Mountain and Southeast regions. The 

* increases in the Rocky Mountain States 
were due primarily to the manning of 
recently completed missile sites and the 

• building of additional facilities by the 
Air Force. In the Southeast, the 
largest gains were in States where 

^ training sites are located. 
For the most part, gains in State 

and local government disbursements 
•^were uniform. Only in the Far West 

was the rate of growth (47 percent) 

significantly above the national in­
crease (38 percent). A $1.6 billion 
increase in State payrolls accounted 
for one-eighth of California's expansion 
in total income. 

Other industrial developments 

The trade, finance, and service in-
(histries adviinced 18, 22, and 27 per­
cent, respectively, from 19G0 to 1964. 
Geographic variances from these fig­
ures were slight except in the Far West, 
Southeast, and Plains regions. In the 
Far West and Southeast, gains in the 
service industries were above average 
as consumer markets expanded in 
response to increased earnings from 
Government and manufacturing. In 
the Plains States, changes in agricul­
tural income had a dampening effect 
on all three industries. 

Tliere were also significant changes 
in construction earnings in a number of 
States. In Nevada, Arkansas, Vir­

ginia, and North Dakota, construction 
earnings were up more than 40 percent 
over the past 4 years. These increases, 
along with smaller ones in adjoining 
States, were due mainly to increased 
activity in Government contracts for 
aerospace programs and highway proj­
ects in the central part of the Nation. 
In several States, decreases in con­
struction earnings were large enough to 
affect the growth of total personal in­
come. These declines were generally 
related to the completion of missile 
sites in the Plains and Rocky Mountain 
States and of liigliway projects in 
several eastern States. 

The tables on page 15 present pre­
liminary estimates of personal income 
for 1064, together with revised per 
capita figures for 1960-63. Tlie regular 
series, based on more complete data, 
will be published in the August 1965 
issue of the SURVEY OF CURRENT 

BUSINESS. 


